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We understand the Life Insurance Company of Virginia has 
entered Indiana and is extending its business considerably in 
several of the States. In view of the unpleasant statements 
about this company that have appeared from time to time, it 
would be a graceful act on the part of its officers if it voluntarily 
solicited a rigid examination of its affairs by capable authorities. 





WE print in other columns a very full abstract of the admirable 
paper on “ Valued Policy Laws,” read by Mr. Ruggles of New 
York, at the meeting of insurance officials at Denver this week. 
Although the arguments used by Mr. Ruggles are already well 
known to insurance men, his clear and concise presentation of 
the question could not but prove instructive to some of our 
gifted law-makers, It is a pity that the persons who would be 
benefited by such reading are, worse luck, just the ones who 
seldom indulge in it. 


WE reprinted a short time ago an article from The Insurance 
Spectator of London on life assurance in Switzerland, to which 
it was stated that of the assurance written in the different can- 
tons by foreign companies, the three American companies rep- 
resented secured as much business as their English rivals, who 
have presumably been much longer in the field. Our con- 
temporary said that the companies who advertised most exten- 
sively carried off the bulk of the business in Switzerland. The 
same thing can be said as to business results everywhere. Such 
a good effect invariably follows a judiciously liberal use of 
printers’ ink. Companies, business firms and individuals pro- 
gress just as they keep apace with the opportunities presented 
for judicious advertising. Those insurance companies which 
fail to see real economy in the use of proper advertising mate- 
rial and mediums, almost invariably fall behind in the proces- 
sion in a short time. 





IN its issue of August 22 The Chronicle publishes a table of 
sums paid annuitants by the American life assurance companies 
during the years 1887 and 1888. The bulk of the business was 
done by the New York Life, as out of a total of $1,205,327 dis- 
bursed in 1887 it has for its share $967,917, and in 1888, of 
$1,348,648, it paid $1,057,386. ‘The Equitable comes next, with 
payments for the years mentioned of $138,603 and $171,972 
respectively. Annuity business has as yet made little progress 
with us, as most of the work done by our companies has been 
in foreign countries, where the public has been taught to look 
favorably upon the system; but now that several of our com- 
panies give prominence to the annuity option in their policies at 
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expiration of certain periods, we may look for an advance, as 
the concession will undoubtedly be taken advantagé of. One 
objection urged against annuities here is that the interest on thé 
investment is too small, but this seems of no great weight wheri 
we consider the enormous sums deposited in savings banks, and 
upon which less is allowed than conceded to the annuitant. 
Should the rate of interest on general investments still further 
fall to any extent, as is predicted by some persons, more atten- 
tion will then be paid to the subject of annuities. A high rate 
of interest naturally discourages the annuity business. 





Tue Chicago correspondent of Rough Notes quotes a State 
agent as saying: “I much prefer a good square thief who 
makes reports promptly, and then keeps the premiums, to the 
chronic slow agent who does not report until written or tele: 
graphed to by his company.” No doubt much annoyance and 
trouble is caused by tardiness of agents in reporting, but scarcely 
enough to warrant such a speech as referred to, which, to say 
the least, was imprudent. Agents can be educated from the 
start to do the right thing at the right time, and whenever one 
fails to do his full duty promptly, then such action as is neces- 
sary to insure future compliance with instructions can be taken. 
But, after all, the main point is to get agents to understand the 
We 
recommend the gentleman quoted to take up the agencies one 


rules by which they must be governed in their business. 


by one, dealing with each case on its merits, and by the exercise 
of tact and ingenuity he will overcome the evil. Patience, per- 
sistence and insistance, after a line of action has been laid out, 
will materially help him and others who have the same difficulty 
to contend with, 





Up toashort time ago it was considered almost an axiom 
that during the summer time business in life assurance circles 
must naturally be very light. Agents and officers who had put 
in their most effective work in the winter and spring, agreed 
some time about July that along vacation was necessary to recup- 
erate them for the fall campaign, and officers would leave their 
desks for an extended period of rest, with the result that in 
their absence matters remained comparatively at a standstill, the 
agents taking the opportunity during the summer to go off into 
the country for recreation. The summer inertia which seems 
so hard to overcome has, however, in late years given way. 
This is not probably due directly to the struggle for existence, 
but it is one result of the efforts made by each of the prominent 
companies to secure supremacy, and whose constant, steady 
push for business does not admit of idleness at any season of 
the year. Agents who formerly took things easily in the heated 
term now spend their time in the field, and the success of their 
work has proved that, properly canvassed for, plenty of assur- 
ance can be obtained in any season. Unless all signs fail, this 
is going to be the banner year for life assurance, and the prob- 
ability is that when the actual figures are made known, the 
agents in 1890 will find themselves confronted bya record to 
beat which will tax all their energies. 





Now that it has been decided to hold an Exposition in 1892, 
and the place also has been about determined upon, steps are 
being taken by those connected with the various trades, manufac- 
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tories, and commercial interests, to have their respective industries 
properly represented. No other business can claim to have 
interwoven in itself so many others which it has helped to foster 
and encourage as that of life assurance, and its exponents, from 
presidents down, are in the main good specimens of the brain 
and brawn whose ability has placed America in the front of 
nations. It is eminently fitting that something be done to insure 
adequate intelligent representation for a system which has grown 
to such tremendous proportions. It would make little differ- 
ence in which of our large cities the Exposition was held so far 
as the life companies are concerned, for every one of importance 
contains buildings erected by one or other of the companies, 
which in themselves are monuments to the energy and enter- 
prise of those engaged in the business. But in New York par- 
ticularly we are proud of the offices in which assurance is trans- 
acted ; proud of the officials at the head of the companies; of 
the agents representing them, and proud also of the fact that in 
every branch of business a great many men and firms are in- 
debted to the assurance companies for direct aid. The funds 
of the companies have been poured in every channel of trade ; 
the money raised by mortgage has enabled thousands to extend 
their operations and thereby add to the welfare and commercial 
prestige of the country. But, most important, we have in mind 
the good done by the enormous sums distributed to widows 
and orphans of the hundreds of thousands of those who were 
thoughtful enough to protect their families by throwing around 
them the mantle of life assurance. Endowment policies have 
in their turn contributed to the welfare of families, and others 
are living on handsome annuities. Viewing the rapid progress 
made by industrial assurance since its introduction in the Cen- 
tennial year, it is evident on all sides that that form of assur- 
ance has become a very powerful factor in the social economy 
of the industrial classes of our people. In every community 
rich and poor alike have derived, and will derive, so much 
benefit from the work of the life companies that among the great 
beneficial organizations of the world they are entitled to the 
highest place in memory and gratitude. The Exposition will 
attract a large concourse of persons from every part of the globe, 
and proper measures should be adopted to impress upon their 
minds the value of assurance, and the advantage taken in our own 
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land of the plans advocated and presented by the life assurance 
companies of the United States, so that as the canvass abroad 
for business by American companies continues and increases in 
activity, our companies shall have secured in advance a reputation 
and passport over there to success. A correspondent suggests in 
connection with the arrangements, so far as the insurance com- 
panies are concerned, for the coming Exposition, that a handsome 
book in pamphlet or other form, giving a brief but accurate and 
interesting history of assurance, might be published in several 
languages and distributed gratuitously at the Exposition, so that 
visitors could take away something of a reminder of the sterling 
work done by men who labor to advance the welfare of a plan 
which has underlying it the grandest combination of business 
and benevolent principles. ‘The managers of the fire insurance 
business will see to it that fire underwriting receives due 
attention at the Exposition, and the accident and other miscel- 
laneous interests should be duly represented. Already an insur- 
ance journalist has addressed a preliminary letter to his brethren 
in the direction of taking early steps to celebrate the growth 
and development of insurance journalism on that occasion, 
Henry B. Hyde was recently designated by the Mayor as the 
representative of the insurance interest in arranging the plans 
for the World’s Fair. No more able or satisfactory man to all 
persons concerned could have been chosen than Mr. Hyde. 








ANALYSIS OF LIFE ASSURANCE RETURNS. 


E have recently published a series of life assurance tables 
entitled DEFINITIVE ANALYsis OF LIFE ASSURANCE 
Returns for the years 1882-88 inclusive, by Benj. F. Brown 
of Boston. This work, carefully revised from the original 
edition of last year, and with very considerable additions and 
improvements, may be said with truth to represent an important 
and valuable contribution to the insurance literature of the day. 
A glance at our advertising columns, in which will be found a 
detailed statement of contents, will afford an idea of its scope 
and character without, however, conveying an adequate impres- 
sion of the conscientious and painstaking thoroughness with 
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* For 23 companies only, excluding all figures of John Hancock, Metropolitan and Provident Savings, in order to define with accuracy the comparative unnual results accruing 
+ Excepting stock profits of Travelers, aggregating (1882-88) $555,586. 
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which the author has carried out his work in each and all of the 
several departments indicated. While in many respects the plan 
of the initial work has been adhered to, the new and interesting 
matter introduced, together with the original methods of treat- 
ment employed, cannot fail to largely increase its value and 
instructiveness to the student as well as to the insurance public 
generally. 

The series of exhibits described may be said to represent, in 
effect, a complete history or record of what the author terms 
“the movement of the whole economy ”’ in its business, financial 
and economical aspects during the term of years treated, “ with 
the result of affording an object-lesson of the theory and prac- 
tice of life assurance under nearly all conceivable conditions.” 
While each table possesses some novel and interesting feature of 
its own, there is one of the series which specially commends 
itself for its originality and ingenuity of method. We refer to 
Table D, in which the author undertakes to apportion to the 
several sources of surplus the amount which each has contributed 
to the total, as well as to closely define the actual net result of 
any one year’s business as compared with that of another. The 
processes by which these hitherto unattempted calculations are 
worked out are indicated in the introductory portion of the 
work, while an idea of the results of their application in the case 
of the individual company may be gathered from the subjoined 
table containing the figures of the twenty-six companies in the 
aggregate. 








SOUTHEASTERN ITEMS. 


Tue Underwriters Mutual Insurance Company of this city, recently organ- 
ized, has decided to change its name, and a bill for that purpose is now pend- 
ing before our legislature. There is no doubt the bill will become a law and 
thenew name of the company will be the United Underwriters Insurance 
Company of Atlanta, Ga. The word ‘‘ Mutual” in the company as originally 
organized, seems to have been greatly misunderstood by the insuring public 
as well as the agents throughout the country, in that they have looked upon it 
as being a full-fledged mutual company dividing profits with policyholders. 
Many inquiries have been made upon this line, and I have no doubt that the 
action of the company in changing the name is largely caused by the general 
misunderstanding as to the mutual feature. This change in the name will be 
looked upon by the fraternity as an indication that the new company will be 
run as a regular stock company, and upon that idea it will be welcomed into 
the ranks of legitimate companies, doing legitimate business upon the basis 
of uniform practices and proper ratings. 

* * * 


THis will virtually leave us with only the Mutual Fire of New York to con- 
tend with in this State, with possibly a little ‘‘ tickling” now and then on the 
part of the Fire Association and the Armstrong Fire. Our daily papers have 
recently published heavily leaded advertisements of the Mutual Fire, and if 
the company does not succeed in capturing a good many risks in this section 
it will not be because its general agent, Clarence Knowles, has not made the 
effort. No one is better equipped to push the business of this mutual com- 
pany than Mr. Knowles, but our people will require a great deal of nursing 
before they will accept policies for very large amounts in any one company. 
For the present, at least, we are not at all uneasy as to the amount of business 
this or any other mutual company will do in this section of the country. 


* * * 


Tue Rochester German and the Virginia Fire and Marine insurance com- 
panies are no longer members of the Southeastern Tariff Association, and they 
seem to be, through their general agent in Raleigh, vieing with Manager 
Warfield in demoralizing the business in the old North State. It has been 
Suggested by members of the executive committee of the Southeastern Tariff 
Association that a fighting committee be appointed to locate in the State of 
North Carolina for about one week and wage war, a /a Haskell, upon these 
companies which are not members. I do not think, however, that the execu- 
tive committee can be persuaded into the importance of anything of this kind, 
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for the reason that all the indications have been on the line of ‘‘ Peace at any 
price.” To meet the difficulties in North Carolina several of the companies 
have decided to hold their business regardless of rates or rules when their 
agents come in contact with either of the three companies named, and I dare 
say this agreement of itself will do more to bring about a better condition of 
affairs than anything that could be done just at this time. The companies 
have rarely ever made money in North Carolina, and the business of any one 
company is not of sufficient amount to cause any uneasiness at the prospect of 
losing it, so that the cry seems to be ‘‘ Down with the demoralizers, even if 
we lose our little all in the effort.” 
* * ~ 


I HEAR it reported upon the streets in this city that the Royal Insurance 
Company is paying twenty-five and thirty per cent commissions in the State of 
Virginia, as well as in North Carolina. The Royal in those States is under 
the management of Mr. Warfield of Baltimore, Md., and it will be remem- 
bered that for the State of North Carolina his company was expelled from the 
Southeastern Tariff Association for violation of the commission rule. Man- 
ager Warfield seems now bent on making things warm for the other compa- 
nies in those two States, but I dare say he will in a short while find the climate 
equally as disagreeable to him if he does not call a halt. 


* * * 


REFERRING again to the Mutual Fire of New York, I would say that I am 
informed that General Agent Knowles has appointed an agent at Chattanooga 
who is working outside the local board. I am informed this action was taken 
because of the fact that the local board decided that no member should 
I understand that while he is 
making it very lively for the members of the board, his agent is not doing 
very much business for the Mutual Fire in the way of large policies, but 
the company seems to have adopted the fighting schedule for Chattanooga, 
in which State it is proposing to write policies for any amount from $500 up. 
From this distance it looks as if it would be a wise thing for the Chatta- 
nooga local board to make friends with the Mutual Fire, and I have no 
TART. 


represent a mutual or participating company. 


doubt they will do so, sooner or later, 
ATLANTA, GA., August 31. 











MOBILE GOSSIP. 


INSURANCE matters in Mobile are dull. The thermometer rises and the 
business drops off steadily from May 1 to September 1 each year. Still the 
business continues better each month than in the corresponding one last year, 
which, with light losses, should be everything to be desired. 

* * % 

THE only loss that made any call upon the insurance companies during the 
past month was the burning of the bay steamer Annie at her wharf in front of 
the Grand Hotel at Point Clear in Baldwin county, twenty miles below Mobile. 
The Annie was an excursion steamer, complete in every detail and worth 
nearly $20,000, insured against fire for $5;000—$2000 in the Mobile Insurance 
Company (reinsured in the German-American), $2000 in the Planters and 
Merchants Insurance Company ($1000 reinsured with the Capital City Insur- 
ance Company of Montgomery) and $1000 in the Insurance Company of North 
America. The origin of the fire is unknown, but supposed to have been 
incendiary. 

* * * 

THE only agency change here has been the partnership between Murray 
Wheeler, for many years agent of the Liverpool and London and Globe, and 
John H. Tindall, recently with J. P. Billups & Co, The new firm of Wheeler 
& Tindall now represents the Liverpool and London and Globe, Atna, Ham- 
burg-Bremen, and other companies, thus forming one of the strongest agencies 


ever in Mobile. 
* * *~ 


MARINE insurance business at Mobile would pay an enormous volume of 
premiums were it all, or even a considerable portion of it, placed here. But 
very little, except the coastwise trade, iS insured in this country at all. Many 
millions of feet of lumber and hewn or sawed timber are shipped from Mobile 
every year to ports in the North Sea, to Port Natal, Buenos Ayres and, in fact, 
to all parts of the world. This insurance is all effected in London, the under- 
writers there taking any vessel, no matter how old, at some rate; ten guineas 
per cent to ports in the United Kingdom being not infrequently paid. The 
risk, however, is often worth it—up to the deepening of our channel, and 
even now vessels drawing over nineteen feet are loaded with timber down the 
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bay. Thus timber is carried in rafts from the city and loaded thirty miles 
below. In rough weather many sticks get loose and are lost. The Mobile 
shipper just draws a draft on London for timber so lost, with the captain’s 
protest attached to draft. Rather a summary way of adjusting losses, and one 
that would not be long tolerated by American companies. 

* * 
Messrs. Harris of the North America and 
Hunter of the German-American were the only ones here recently.. They 
came to adjust their losses on the Annie, 

* * * 


FEw visitors come in summer, 


THE Stonewall Insurance Company paid the usual dividend of ten per cent 
and added $10,747 to its surplus. The Factors and Traders paid six per cent, 
which makes its usual ten per cent for the year, and also made a handsome 
addition to its surplus, 

* * 

THE crop prospects in the country tributary to Mobile are unsurpassed, and 
within thirty days the crop will begin to come in, bringing with it an easy 
money market and brisk business. In South Alabama, beyond question, 
cotton 1s still king. B. 

MOBILE, AUGUST 24, 1889. 








CORRESPONDENCE. 
OLD DOMINION NEWS. 


The Correct Summary of Last Year's Fire Business in Virginia—The 
Guardian and tna Come into the State—The Norfolk Meeting— 
Compacts Recommended— The Rerating of Cotton Risks—An Advance 
Proposeda—The Honest Virginian Local Agents—The Commission 
Question— The Armstrongs—Trouble Ahead. 





[From OuR OWN CoRRESPONDENT. ] 

The following is the only correct statement of the receipts and losses of the 
stock fire insurance companies in the State of Virginia in the year 1888, It 
is also a complete statement, except as to the losses of the Connecticut, which 
have not been reported. It was prepared by our most prominent insurance 
man, who is the special agent of two leading companies : 














NAME OF ComPANy. Receipts, Losses. 

MEER cicadirnieiseiantsdcexinaaen Sane ee $7,362 $3,689 
ID cannes: cvseta-cueeeehendwdsoneneen «exes 33,722 15.591 
British America... c.ccoccccccsscccscscce SNw Re veuens 8,056 9,390 
COMIOIIEE URICE cc cnccscrccevncsvossescesseveces 37,243 27,109 
NE  eccvescdsennessncsoeve seat stee paeasae a 11,582 | Ree 
Fire Association, Philadelphia................e0000. 27,840 33,707 
German-American. .cccccccccescccccccccccsccccccess 27,648 8,993 
I scice dy sc0050 bec c000d see vkee need 6,380 2,900 
Georgia Home.....ccccccccssscrcccccccccvccccccess 31,034 14,993 
COIR sc ccscccscccccnsscvccrvcsvesccecccessee.s 22,203 9,325 
ints 25 ccsucvesrecenhsenateetesdeeyetae’ 8,109 6,854 
SE OD 5.65560 000s cess eseccswsensssess 55.462 33 577 
eth etndatescuos se eedemedertewaweuesse.s 32,684 26,051 
SE PE BOs ccccenedensaaunvecesecousbeudness« 40,401 35.165 
Hanover (Underwriters Agency).........++..+e-005- 29,350 23,229 
TMDOTIA .... 6 cv cccccscccccorsessesessvevesevsecccoess 22,053 6,955 
Err te TTT RT ieee ree 23.5260 8,778 
Liverpool and London and Globe.................-- 97,198 36 621 
London and Lancashire............. nk gare esleeas 29,925 9,522 
London Assurance.......--+++-++++ oT rer Tre 23,057 6,719 
a, Re er ree eee ee re 3.455 500 
Watlomal, Palmore... 0. cccscccvecieccevccosesess 5.305 2,500 
ETT OCE CLT TOL Cevereceocoeseoss — 16,228 II,199 
North British and Mercantile............--+0000. es 31,963 31,669 
Northern. .2-0..ccccccssee pudieakostbeveees veveeeiees 26,627 25,622 
I WOR ince cowcsssestcsccversvesevesvessses 27,300 8.376 
EE eer eee ere eee 7,669 2,841 
PR venbncedchecttscccdvneereeeees errr re 39,592 19,642 
PN, DOD iv ccceccecescccccesessesccsosseses 48,739 47,950 
PE, SN otiwcrcrceesccncctcseecsevensecess 33,872 27,857 
EE rc dawbbesakank 6650 50eCO SEs 04cce cases + 6x 17,025 12,676 
OGM. ocd ccessn re cdss cect acenssectenessccccces seus 46,311 19,228 
Rochester German......... ORES C COS N Cree cecevonees 3 967 346 
Royall....cccscccccscees eee e cece ee eeereceeseseccness 53.452 29,043 
Scottish Union and National.............++++ evens 32,262 14,132 
I 5in.ca Akt ehe eek deNbKeu~swns exe's ee 18,791 10,971 
Virginia Fire and Marine.........ccscc.essec recess 163,392 105,334 
Virginia State... .ccccocccccccee. ee ee eee eee 52,442 37,914 
WRESIETE, TOPOMO.. cccccccccccccscscse Cb vePeatin cos 25,220 19,327 
Westchester......cccccccceccsccccevccscscccssesees 10,442 714 
WOME CHY, 6.0 ccc dice cccvcceccceveccnceeeues 7,505 642 
WEGIIITIEG ce ccscacctcccdeced seve sesswdescsccvcees 22,546 6,564 
fac orvdincdeddy.s Reb egbedsedeereesseserasen $1,269,630 $754,215 
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The Guardian of England and A£tna of Hartford have recently come into 
this State. Col. T. G. Peyton has been appointed special agent of the 
Guardian. We hear as yet of no appointment by the A®tna of either special 
or local agents. Large bodies move slowly. 

Some three or four companies who are discontented with the rates and the 
general conduct of the insurance business in this State succeeded in having a 
meeting of the companies called at Norfolk on the 6th inst. Twenty-eight of 
the forty-six stock companies doing business in this State were represented at 
this meeting, but the discontented ones were not there. During a two days’ 
session the meeting appointed a committee of three to rerate, in co-operation 
with the local board in Norfolk, the Norfolk cotton risks, taking $1.50 as the 
basis for cotton warehouses ; passed a resolution recommending to the compa. 
nies the establishment of compacts for Norfolk, Richmond, Petersburg, Dan- 
ville and Lynchburg, and appointed a committee to lay the said resolution 
before the companies and to take their sense thereon, After appointing a 
temporary compact commission the meeting adjourned sine die. 

Two of the committee for rerating Norfolk, together with two other mem. 
bers of the State board who chanced to be in Norfolk adjusting the cotton 
knitting mill loss, met in that city on the 2Ist inst., and, not taking $1.50 asa 
basis, made specific rates for the cotton risks, which they recommend the 
Norfolk board to adopt. 
action. 


The Norfolk board has not yet reported its 
The rates recommended are an advance of from twenty-five to forty 
per cent over those that prevailed during the last cotton season, and if they 
are adopted they will constitute the sole result of the meeting of the 6th inst. 
We shall probably hear no more of the formidable-sounding compact resolu- 
tion. It is so easy and so grand for specials to get together and pass resolu- 
tions of reform ! 

The local agents of this State are honest, intelligent business men, and the 
rates obtained and the general management of the business with us will com- 
pare favorably with those of the same extent North or South. 

A word more about the Norfolk meeting may not be ill-timed. The 
representatives of the State board companies, which are the companies doing 
the great bulk of the business in Virginia, went to the Norfolk meeting will- 
ing and anxious to see if there was any plan to be proposed by the malcon- 
tents upon which all the companies might agree. 
done has been stated. 


All that was proposed and 
Since the meeting, a publication has been made 
going to show that the commission question is the great bar to harmony 
among the companies in Virginia. This sounds strange to people here, who 
know that several of the companies that harp most persistently on the fifteen 
per cent commission string, pay twenty per cent commission to local agents in 
Virginia and have always done so ; and that one of them by letter from New 
York has offered twenty per cent rebate to the insured. The sincerely fifteen 
per cent commission companies are few in number, and are very well known 
here. The pretenders are also thoroughly known. 

The report that we were to have compacts for our principal cities, seems to 
have gone abroad on the wings of the wind. 
ing in for the positions of compact managers. 

At length a breeze is likely to be raised by Mr. Armstrong’s companies. 
The Petersburg local agents of three English companies and the Germania, 
have recently accepted the local agency for that city of the New York Mutual 
Fire, and the local board of Petersburg has admitted the representative of the 
New York Mutual Fire asa member of the board, and passed a resolution 


Already applications are com- 


that the rule against rebate to the assured shall not be construed to apply to 
companies paying scrip dividends. Trouble will grow out of this, and that 
very shortly. The New York Mutual Fire has been offered to an agency firm 
in Norfolk, but not yet accepted. Colonel J. B. Ezell is in Virginia putting 
down the agencies of the Springfield Fire and Marine, which has concluded to 
come in. 

RICHMOND, VA., August 31. 





—Mrs. T. R. B. Eldredge, wife of the cashier of the Toronto office of the 
Equitable Life, threw herself from one of the lake steamers recently 
when about three miles from shore and resisted all attempts at rescue, but her 
clothes kept her up until she was pulled out. Mrs. Eldredge has been mar- 
ried but a short time and lived before her marriage in New Jersey, not far from 
New York city. She was returning from her former home with her mother 
when she was seized with the attack of temporary insanity which caused her 
to endeavor to take her life. 
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Sept. 5, 1889] 


NEWS OF THE WEEK. 


Court Bonds and the Necessary Reserve Thereon.* 


THE business of fidelity insurance, though comparatively unknown and little 
understood, because of its recent rise and brief history, has lately grown to 
such proportions in this country as to attract the attention of thoughtful men 
in every avenue of business life. This unprecedented growth and the acknowl- 
edged superior adyantages of corporate over individual suretyship have given 
the business a prominence and prosperity not enjoyed by some of tke older 
and better known classes of insurance. Its methods and objects have been 
subjected to the rigid scrutiny of the most expert business men of our day, and 
they have been condemned by none whose opinions are of sufficient weight to 
give them serious consideration at this time. 

The general business of guaranteeing the fidelity of persons is, from its 
nature, divided into two general classes—the guaranteeing of the fidelity of 
employees and becoming surety on legal bonds and proceedings and for the 
performance of contracts. To this latter class am I expected to confine myself 
at this time. 

The contention that the guaranteeing of a court bond is not a contract of 
insurance ; that the consideration of the contract is not in the nature of a pre- 
mium ; that it is not received for a risk incurred, but rather for a service ren- 
dered, and that, therefore, no reserve is necessary, though made by those 
whose standing in insurance circles entitles them to respectful and candid con- 
sideration, is without foundation in reason or in fact. Because a company 
does not expect losses, on account of the precautions taken to prevent them, 
and because the fidelity of a person may not be guaranteed but merely the 
proper administration of a trust orthe performance of a contract, are anything 
and everything but convincing arguments that losses will not occur or that the 
contract is not one of indemnity. For, if losses occur they must be paid, and 
little respect, indeed, would that company command that would pray a court 
to release it from the liability of one of its court-bond contracts on the ground 
that they had used all diligence to prevent loss ; that they did not expect loss 
when they entered into the contract, and that the money received was not a 
premium but merely a compensation for a service already rendered. Ridicu- 
lous as this reasoning may appear, yet none other can follow from the promises 
laid down by the advocates of this strange and wonderful doctrine. 

If the moneys received by fidelity companies for assuming these risks are 
for services rendered, have they a rightful place in our annual statements as a 
premium receipt ? 

If the guaranteeing of court bonds be not an insurance business, have these 
companies the right, under the certificates of authority granted to them by the 
several insurance departments, to engage in it ? 

Is the annual statement of a company that thus classifies its risks and reports 
all moneys received as premiums, and excludes its court-bond business from 
its reserve liability, any index to the financial standing of the company ? 

These are questions with which you, as the officers charged with the execution 
of the insurance laws of your respective States and Territories, have to do, and 
the public interests demand for them a just and careful consideration. 7 


On the other hand, there are those who contend that the guaranteeing of a 
court bond is an insurance contract, but hold that little or none of the premiura 
should be put in reserve because of the extraordinary precautions taken to pre- 
vent loss, amounting, in their opinions, to an absolute indemnity against the 
possibility of loss. These precautions, with which you are all familiar, are 
expensive, and may tend to a lower volume of loss, but that they remove the 
possibility of loss or the legal or moral necessity of an adequate reserve is as 
fallacious and deceptive as it is illogical and indefensible. Human foresight 
is incompetent to cope with human depravity. Place the guards as high and 
make them as secure as you may, yet the cunning of some depraved heart or 
the promptings of a mercenary ambition will surmount them. The very fact 
that the officer whose fidelity is assured is required to deposit the assets, or a 
part of them, in a vault whose two keys are in the joint possession of the 
fiduciary and an officer of the insuring company is an important admission that 
there is danger. But may not the foe lurk within as well as without? You 
are supposed to look for the safety of the public, the companies for the safety 
of themselves, What assurance have you that one of the many agents or 
officers of these companies who holds one of these keys which, according to this 
theory; are the widows’ hope and the orphans’ assurance that their inheritance 





* . baie . 
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is safe, will not conspire with the fiduciary, and the one with the other seek 
some Canadian home with assets, keys and all? The dark pages of our 
criminal history are filled with the recital of such damning transactions, and 
in the evidence that the morals of the world have evolved above and beyond 
that point, the fatal ‘‘ connecting link” is missing. Besides, the precautions 
taken by one company may be adopted by another, and if the result be a 
diminution of the volume of loss, the logical and only result will be a corre- 
sponding reduction in the premium rate for that class of business, for in this 
stirring age the wide open fields of competition are not permitted to remain 
unoccupied, and he who sells fidelity insurance must do it at the lowest pos- 
sible price compatible with absolute safety, What are these precautions which 
are to take the place of a reserve, and to which alone our hope of safety is to 
be anchored? The rules and regulations of the company making them, and 
nothing more. They have no legal force ; they may be altered or abolished 
at the company’s pleasure ; they are not required by statute or by the char- 
ters of the companies making them, and finally they have no place in the con- 
sideration of the reserve necessary to make this business one of undoubted 
safety. 

For my part I can discover no just reason for making any distinction be- 
tween the two general classes of fidelity risks so far as the reserve is con- 
cerned. If the one is insurance and a reserve is legally and morally neces- 
sary, then is the other. If risk be admitted in the one case, how can it be 
denied in the other, or why should a reserve be charged if charged in only one 
case against the risk containing the fewer elements of danger, the smaller pos- 
sibility of loss and the lesser public concern ? 

Upon the question as to the amount of the reserve there is a wide and 
honest difference of opinion, but to my mind, considering the true nature and 
object of a reserve in any case, there can be only one safe rule, and that is to 
place every dollar of the premiums received on a fidelity risk of any character 
in reserve and keep it there until the whole is earned, until the trust is finally 
and absolutely concluded. The practice of computing the reserve on fidelity 
risks on an annual basis at fifty per centum of the premiums received, as in 
fire companies, has nothing to defend it. The cases are widely divergent. 
In the fire business the larger part of the losses is incurred during the early 
life of the policy, while just the reverse is true of fidelity risks. Experience, 
the compass and chart of the insurance man, teaches that the moral and 
financial risk increases with time, for not only does the trust accumulate, but 
history clearly demonstrates that it is not in the early days of their steward- 
ship that executors, administrators and trustees have become recreant to their 
trusts, but rather in the later years when they have come to regard the estate 
as more and more their own. The sun rarely sets but his departing rays are 
thrown athwart some community whose trust has been betrayed, and whose 
‘basket and store” has been plundered by the vile touch of some desertless 
Bedouin. ‘To such as these it matters little how many obstacles are to be 
overcome, or how sure, severe and swift the punishment may be that will fol- 
low in the steps of their crime. This is not the record of the vile and vicious 
only, but as well of those who have been accounted the ‘* flower of the flock 
and the salt of the earth.” Frequently the precautions taken by these spoilers 
are far more effective than those taken by the company insuring their fidelity, 
and it is left for the pitiless hand of death to reveal the peculations and embez- 
zlements of those who, when living, were trusted and respected wherever 
known. In cases of this character, and they are not rare, years may elapse 
with no apparent loss to the company, whose stockholders are delighted with 
the seeming prosperity of their enterprise and the receipt of dividends paid 
from unearned premiums, when the death of a trustee or administrator may 
bring to the light a latent loss large enough to wipe out the surplus and 
seriously impair the capital of an ordinary fidelity company. Who under 
these circumstances will consider fifty per centum of the last annual premium 
sufficient to fill their measure of an adequate reserve ? 

I fully understand that my classification of fidelity risks is not the usual 
one, but to my mind it is a matter of no consequence whether a given person 
whose fidelity is assured is the trustee of a rich estate or the humble employee 
of an express company, if he prove false to his trust the liability of the insur- 
ing company can only be measured by the amount risked on his fidelity, and 
its ability to pay by the amount of its unexpended earned premiums, Some- 
one has said: ‘* The experience of these companies in the future may justify a 
reduction of the reserve below the 100 per cent standard.” Can ‘‘ experience” 
demonstrate that any part of a premium received on a court bond, continuous 
in its term, is earned until the whole is earned? May not the fiduciary him- 
self be in honest doubt as to the condition of his trust until his final account 
is filed and the discharge of the court is obtained? Until then the condition 
of the risk is practically unknown and unknowable, for the thief, like the 
pestilence, ‘‘ walketh in darkness.” 
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New York City Fire Insurance Premiums. 































































































Tue following table shows the returns made to the New York Board of Fire Masse ov Conmumy. | SOUS. | 3088. | 8687. | S686. | 1086. | 1886 
Untlerwriters of premiums received in New York city by the companies - —— 
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15,262 | 13,583 14,701 Springfield Fire and Marine. ..... 12,608 | 10,550 | 10,846 | 11,797 | 11,393 
17,901 | 18,467 19,123 Eliot, Boston........----.------- 7,378 | 6,585 | 7,015 4,401 7,082 
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Eagle ....---. 3t.3 32,431 | 32,350 | 36,368 36,908 | 35,952 Firemens -...-.- 869 5.537 ee Reposted Bis 
Empire City -- II,117 9,243 | 10,761 | 13,429 | 15,825 Boylston. .........-------------- eet SERED Ss ocs (| Geese: | . coasts 
Exchange -.-- 16,267 17,997 | 15.799 | 175742 | 17,452 
Firemens ... 9.835 | 10,980 | 13,980 16,029 | 17,226 Minnesota. 
Farragut ....---- 632 9,611 10,045 12,334 154433 15,604 St. Paul Fireand Marine... .... 7-459 7,328 8,139 9,854 11,106 6,872 
Fire Association..............-.-- ee) Se WED aacuas, fr auaked Kwceece Syndicate, Minneapolis..........| 3576] ----.- Bisse Epleatarey MET E Ie ig 
POE DIM cccesvenccacecscs| coese babies | dered |) erases} senres 7,781 ‘i 
Franklin and Emporium.-.......| ....-- SE EC) REE TES a... | 22,572 Ohio. 
Sees 148,391 | 133,385 | 89,422 | 107,463 105,812 | 118,752 Mercantile, Cleveland...........- | 59445 3,220 | 4,342 4,898 6,195 6,754 
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9,110 8.553 | 9,743 | 10,074 8,265 8,420 Citizens ...-...-... | $9318 | 10,918 | 7,339 a ees) rete 
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Mutual.........--....----------- | 74,768 35,422 | 67,619 62,756 66,454 65,170 Peoples, Pittsburgh...-.........- 10,208 10,016 | 6,844 7,903 9.794 7,002 
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New York City Fire INSURANCE PREMIUMS—Cont. 
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Name or Company. 1889. | 1888. 





1887. 1885. 





Great Britain—Cont. $ $ $ 
London and Lancashire, Liverpool 50,166 43.169 
Norwich Union, Norwic 38,035 24.057 
City of London, London. ...-..-. 33.943 
London and Provincial, London.. 22,764 
Sun, London. 50,339 36,418 

Canada, 
British America 
Western Assurance 


7,181 
17.322 


7,204 

13,976 | 14,097 
Germany. 

Hamburg-Bremen 

Transatlantic 

North German 





35.552 | 41.156 32.445 


359570 | 
8,218 $,926 8.778 











| 1,696.761| 1,853,461 1,780,697 | 1,680,070 | 1,656,098) ,696,834 
1,997,198}1,998,294 1,674,490) 1,688,681 |1,688,971| 1,807,947 


3,693,959 


City companies 
Other companies 











3,852,755 3,4554287 | 3,368,752 |3,345,069| 3.504.781 
' 








Automatic Sprinklers in Mule-Spinning Rooms. 


THERE always has been and still is in the minds of many underwriters, manu- 
facturers and other persons, some doubt as to the ability of automatic sprink- 
lers to cope successfully with a fire which starts in a mule-spinning carriage. 
There have been, however, both in this country and in England, a number of 
fires successfully extinguished by automatic sprinklers which have occurred in 
mule-spinning rooms, The latest practical success in this direction is re- 
ferred to in the following letter : 

OFFICE OF JANESVILLE COTTON MILLS, } 

JANESVILLE, WIs., August 17, 1889. § 

Providence Steam and Gas Pipe Co., Chicago : 

GENTLEMEN—Replying to your letter of the 16th inst., making inquiry 
with regard to the action of the Grinnell automatic sprinklers at the recent 
fire in our mule room, will say that the fire originated at the head or middle 
of a pair of mules, and spread rapidly in both directions. In less than one 
minute from the first flash of the fire, the first head opened and others fol- 
lowed in quick succession, and in less than five minutes eleven heads opened 
and the fire was under control. 

We are greatly pleased with the prompt and efficient action of the sprink- 
lers, and cannot speak too highly of them as an appliance for the extinguish- 
ment of incipient fires. (Signed) A. J. RAy, Secretary, 

Janesville Cotton Mills. 





Valued Policy Laws.* 


Sir EpDwARD COKE complained that in his time the greatest questions arose 
not upon any of the rules of the common law, but ‘‘ oftentimes upon acts of 
Parliament overladen with provisos and additions, and many times, on a sud- 
den, penned or corrected by men of none or very little judgment in law.” 
And Blackstone, a century and a half later, bewails as ‘‘ perfectly amazing” 
that ‘‘ there should be no other state of life, no other occupation, art or sci- 
ence in which some method of instruction is not looked upon as requisite, ex- 
cept only the science of legislation.” 

It might be expected, with the marvelous growth in modern times of every 
species of industry liable to be materially affected by legislation, that law- 
makers would have proportionately grown in qualification to legislate since 
the days of the worthies above cited ; but experience sadly points to the fact 
that crude and unconsidered legislation is as characteristic of legislative 
bodies to-day as it was of the Parliaments of three centuries ago. 

The honest legislator, however, under the sanction of his oath of office, 
may well pause and reflect whether fire insurance business in the United 
States, which last year employed in its transactions assets amounting to over 
$300,000,000, paid for fire losses over $60,000,000, made policy contracts 
covering over $12,000,000,000, carried insurance in force amounting to over 
$14,000,000,000, and whose safeguarding work pervades every city, town, 
village, nook and corner of the land, is not of sufficient magnitude to warrant 
the demand upon him for close and scrutinizing examination of the subject, 
fair hearing of argument pertinent thereto and conscientious deliberation 





* Abstract of a paper read before the National Insurance Commissioners Convention of 
the United States at Denver, Col., September 4, 1889, by W. B. Ruggles, Deputy Superin- 
tendent of Insurance of New York State. 
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thereon before co-operating as lawmaker in the enactment of statutes which 
may seriously affect, perhaps scriously cripple it, to the injury of both insur- 
ers and insured. 

The year 1889 has added three more to the list of valued policy States, 
Valued. policy laws are now in force in the eight States named below, with 
the year of the passage of the law in each : 

Wisconsin, 1874 ; Ohio, 1879 ; Texas, 1879 ; Missouri, 1879 ; New Hamp- 
shire, 1885 ; Arkansas, 1889 ; Delaware, 1889 ; Nebraska, 1889. 

A fair sample of a valued policy law, pure and simple, is the one in force 
in Texas and Arkansas, in the following words: ‘‘ A fire insurance policy, 
in case of total loss by fire of property insured, shall be held and considered to 
be a liquidated demand against the company for the full amount of said policy, 
provided that the provisions of this article shali not apply to personal 
property.” 

The statutes of Wisconsin, Delaware and Nebraska are substantially the 
same, with a condition added that the destruction of property shall be ‘* with- 
out criminal fault on the part of the insured or his assigns.” 

The New Hampshire law conforms, in all essential respects, to the forego- 
ing sample, except that, by express words, it excludes, in case of suit, any 
evidence, on the trial, as to the value of the property insured other than the 
statement of the amount in the policy, except in case of ‘ 
fraudulently obtained.” 

The Ohio law differs somewhat from the others, in requiring ‘‘ the building 
or structure to be examined by an agent of the insurer, and a full description 
thereof to be made, and the insurable value thereof to be fixed by such agent,” 
and by incorporating into the provisions requiring the whole amount named 
in the policy to be paid, the qualifying words, ‘‘in the absence of any change 
increasing the risk without the consent of the insurer, and also of intentional 
fraud on the part of the insured.” The legislature has kindly added the pro- 
viso: ‘* But in no case shall the insurer be required to pay more than the 
amount mentioned in the policy "—although it may strike the ordinary mind 
that it does not require the powerful intervention of a statute to protect an in- 
surance company against paying more than it has agreed to pay. 

The Missouri statute was recast and modified by the legislature of the pres- 


over-insurance 


ent year. As it now stands, while embodying the essential features of a 
valued policy law, it is unique in some special provisions. 
the amount named in the policy shall be the measure of damages in case of 


total loss, ‘‘ less whatever depreciation in value, below the amount for which 


It provides that 


the property is insured, the property may have sustained between the time of 
issuing the policy and the time of the loss.” 
cies by several companies on the same property, and suit brought upon any 
one policy, that the defendant ‘’ shall not be permitted to deny that the prop- 
erty was worth the aggregate of the several amounts for which it was insured 
at the time the policy was issued or renewed thereon, unless willful fraud or 
misrepresentation is shown on the part of the insured in obtaining such addi- 
tional insurance.” Provision is also made for proportional adjustment be- 
tween the several companies, on the basis of each one being estopped from 
disputing, not only the value named in its own policy, but also the value 
named in all the policies of other companies covering the same property, at 


It also provides, in case of poli- 


the time of its issue, unless it can prove willful fraud or misrepresentation as 
above stated. 

Through all these eight statutes, with their varying phraseology, runs the 
characteristic vice of the valued policy law—the assumption by the State of 
the functions of ultra paternal government—the treatment of its citizens as 
minors, not to be trusted to make proper valid contracts in the course of their 
own lawful and customary affairs, ignoring the most thoroughly settled 
principles of political economy, by preventing contracting parties from making 
a contract, based upon their own mutual voluntary assent and regard for 
their own respective interests, which has received the sanction of mankind for 
centuries, in a legitimate and world pervading business, and by forcing upon 
them, in substitution therefor, a one-sided, State-made contract, tainted with 
all the possibilities of a class of contracts prohibited by law in England more 
than a hundred years ago, and to-day generally condemned and forbidden by 
the laws of civilized nations, as against public morals. 

Coming down to particulars, the character and bearing of the valued policy 
laws may be better appreciated by considering briefly the nature of the insur- 
ance contract, as it has always been known since insurance began, and as it is 
still understood everywhere, except where it has been occasionally distorted by 
positive legislative enactment, as in the case of the eight States referred to. 
Shortly expressed, it is a contract of indemnity. 

Emerigon, one of the early French text writers on marine insurance, says : 
‘* Insurance is a contract by which one promises indemnity for things trans- 
ported by sea, deducting a price agreed upon between the assured, who makes 
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or causes to be made the transport, and the insurer who takes upon himself 
the risk and burdens himself with the event.” 

Blackstone defines it: ‘‘ A contract between A and B, that upon A’s paying 
a premium equivalent to the hazard run, B will indemnify or insure him 
against a particular event.” 

Phillips on insurance defines it: ‘‘ A contract whereby, for a stipulated 
consideration, one party undertakes to indemnify the other against damage or 


loss on a certain subject by certain perils.” 

May, one of the latest, as well as one of the best, authors, in his excellent 
treatise on insurance, gives this terse definition’ ‘‘ Insurance is a contract 
whereby one, for a consideration, undertakes to compensate another if he shall 
suffer loss.”’ 

Bouvier’s Law Dictionary defines it: ‘’ A contract of indemnity from loss 
or damage arising from an uncertain event.” 

Hare & Wallace, the learned American annotators of Smith’s Leading 
Cases, say: *‘ The contract of insurance is now construed everywhere in this 
country as an agreement to indemnify.” 

The Encyclopeedia Britannica, article on Fire Insurance, says: ‘‘ It is, in 
the first place, a contract of indemnity. The insured is guaranteed against 
loss by fire to the extent of the sum agreed on, but he is in no event to receive 
more than he has lost, or to make any profit by the occurrence of a fire. The 
sum named in a policy is not the measure, but the limit, of what he may re- 
cover.” 

The felicity of his language and the aptness of his statement will be my 
excuse for quoting again from May. Still speaking of the insurance contract, 
he says; ‘‘ It had its origin in the necessities of commerce ; it has kept pace 
with its progress, expanded to meet its rising wants and to cover its ever- 
widening fields, and under the guidance of the spirit of modern enterprise, 
tempered by a prudent forecast, it has from time to time, with wonderful 
facility, adapted itself to the new interests of an advancing civilization. It is 
applicable to every form of possible loss. Wherever danger is apprehended 
or protection required it holds out its fostering hand and promises indemnity. 
This principle underlies the contract, and it can never, without violence to its 
essence and spirit, be made by the assured a source of profit.” 

It may be pertinent to the question in hand to note here that, in embodying 
into the insurance contract this essential feature of indemnity, the framers of 
the policy were not inventing or adopting anything new or peculiar to insur- 
ance, but simply conforming to a general principle, running through the 
entire body of remedial law, that wherever an injury is sustained for which 
the law gives a remedy, in the absence of such criminal or fraudulent infrac- 
tion of law as calls for punishment, as for a public offense, that remedy 
should be equivalent to the injury, either by way of specific restoration or the 
payment of a money compensation measured by the extent of the injury. 
This principle pervades all the various forms of contracts for breach of which 
the taw gives an action for damages, as well as all the multiform varieties of lia- 
bilities for tortious injuries to person or property for the enforcement of 
which the law gives a remedy by civil action for the recovery of damages. 

It will be seen, therefore, that the valued policy statutes, in compelling the 
assumption of a fixed and absolute amount as the measure of compensation, 
not limited by the extent of actual loss or damage, and which may more than 
compensate for any injury sustained, have within the scope of their several 
jurisdictions not oniy overthrown a most salutary and universally accepted 
principle of law in respect to this class of contracts, but have denied to them 
the protection of that established and time-honored rule by which all other 
contracts, agreements and personal and corporate acts involving similar and 
analogous obligations and liabilities are everywhere governed. 

To the extent of the excess of the amount named in the valued policy over 
the amount of actual injury in case of loss 
indemnity, it is a wager policy. 

If I bet you $1000 against $5 that your old shanty, worth nothing, will not 
burn up within a year, that is a wager contract, pure and simple. 

If I agree with you, for $5, to pay you $rooo, if your building, actually 
worth $500, burns up within a year, that is a wager policy to the extent of 
$500. The difference is only in degree, not in principle. It is a direct 
moneyed incitement to the commission of the particular crime of arson. Such 
contracts were declared null and void and expressly forbidden in England, by 
statutes 14 and 19, George III., and are now ma/a prohibita by the laws of all 
enlightened countries, excepting, of course, these eight valued policy States. 

The statutes of Texas, Arkansas, Wisconsin, Delaware and Nebraska are, 
in a legal effect, identical. The qualifying words, ‘‘ without criminal fault of 
the insured or his assigns,’’ which are found in the statutes of the last three 
above-named States, applying only to the destruction of the property and in 
no way affecting the question of valuation, neither add to nor detract from 


, in other words, beyond the line of 
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the force of the statutes in which they are embodied, because, under no con. 
ceivable form of policy, whether issued under one of these three statutes, or 
under the Texas or Arkansas statutes which contain no such words, or under 
any other known statute or the common law, could a plaintiff legally recover 
anything from an insurance company in any court of a civilized country, in 
face of the proved fact that the destruction of the insured property was caused 
by the criminal fault of the insured or his assigns. 

The New Hampshire statute admits ‘‘ testimony to prove over-insurance 
fraudulently obtained.” The particular defect in this clause, as a protective 
feature, lies in the fact that over-valuation will be usually occasioned by an 
exaggerated statement of the value of his property by the insured, and in the 
further circumstanc: that a false statement of the value of his property by an 
owner, in reliance upon which another deals with him in relation to such 
property, is held by the courts not to constitute a fraudulent misrepresentation 
upon which an action can be maintained, the value of property being a mere 
matter of opinion upom which each party is bound to judge for himself. 

So far as the qualifying words in the Ohio statute, ‘‘ intentional fraud on 
the part of the insured,” may relate to over-insurance, the suggestions in 
reference to the similar clause in the New Hampshire statute are in point, 

The qualifying words in the Missouri statute, ‘‘ unless willful fraud or 
misrepresentation is shown on the part of the insured in obtaining such addi- 
tional insurance,” are so placed in the statute that they are made to apply 
only in the case of several policies issued by different companies on the same 
property. But in every case of total loss, as the statute now stands amended, 
the measure of damage is the amount for which the property was insured, 
‘* less whatever depreciation in value below the amount for which the prop- 
erty is insured, the property may have sustained between the time of issuing 
the policy and the time of the loss,’ 
If the statute intends to give the insurer the benefit of 
the difference between the actual value at the time of the loss and the value as 
stated in the policy at the time of issue, by the amendment of 1889, it has 
ceased to be a valued policy law. If, on the other hand, it means what the 
literal reading seems to indicate, which is more likely, then it does not reach 
the difficulty of over-valuation at all, unless the actual value of the property 
has fallen between the date of issuing the policy and the date of loss, and then 
only to the extent of such fall in actual value. 
in the policy when issued was $1000 and its actual value was then $500, and this 
actual value remained unchanged until the loss, the qualifying words would 


’ 


The precise meaning of this saving clause 
is somewhat obscure. 


For instance, if the valuation 


seem to have no application. Incase the actual value, during the period 
stated, fell from $500 to $400, the insurer would be benefited to the extent of 
$100, the actual depreciation, but would still have to pay $500 more than the 
actual injury sustained by the insured, namely, $900. If this view of the 
construction of the statute is taken by the courts, the amelioration brought in 
by the amendment of 188g will be of very trifling significance. 

In the States of Wisconsin and Ohio, which are the only States, among 
those in question, whose annual insurance department reports furnish annual 
tabulations of the ratio of fire losses to premiums received, extending through 
a considerable number of years anterior to, as well as since their valued policy 
laws went into practical effect, so as to enable a reliable comparison to be 
made, official department statistics show a clear and very decided increase of 
fire losses over those of previous years, commencing promptly on the taking 
effect of these laws and continuing down to the present year. 

In Wisconsin the ratio of fire losses to each $100 of premiums during the 
eight years immediately preceding the decision of the Supreme Court holding 
the valued policy law constitutional, at which time it may be considered as 
going into full and complete operation, was 55.44 per cent, while during the 
eight succeeding years the ratio was 66.62, being an increase of 11.18 per 
cent. 

A similar result is shown in Ohio. In that State during the seven years 
immediately preceding its valued policy law the ratio of fire loss to premiums 
was 40.15 per cent, while during the succeeding seven years the ratio was 
61.42, an increase of 21.27 per cent. 

It is a gratifying fact, worthy of mention, that every State insurance de- 
partment which has thus far officially recorded its position on the valued pol- 
icy law has emphatically condemned it. After a carefui examination of the 
text of the annual insurance reports of the several States issued since the first 
valued policy statute went into effect I have not been able to find that a sin- 
gle insurance department of any State, under any Superintendent, Commis 
sioner, Auditor or by whatever other name the supervising officer may be 
called, has at any time expressed an opinion in its fayor. In several States 


valued policy bills pending before the legislature have been defeated through 
the earnest protest and energetic opposition of the insurance department of 
the State. 
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The States whose insurance departments have officially and squarely con- 
demned the law and warned their legislatures against its pernicious principles 
are Wisconsin, Ohio, New Hampshire, New York, Massachusetts, Connecti- 
cut, Pennsylvania, Maryland, Michigan, Minnesota and Kansas. 

It would be in the interest of good morals and sound legislation, as well as 
due to the fire insurance interests under their several jurisdictions, if every 
insurance department in the United States which issues an annual report, and 
is not already on record, would, in its next annual report, officially declare 
its position, if only in a single line, on this important question. 

It is sometimes said by the promoters of valued policy laws that the compa- 
nies have in their hands the means of protection against overvaluation by 
making thorough inspection before taking risks. This argument is more 
* plausible than sound, In multitudes of cases it would be practically impossi- 
ble to arrive at an accurate judgment of the value of a building, with its cov- 
ered and concealed defects put out of sight in course of construction or repair. 
And even if this was possible it would afford no protection against a falling 
off of value intermediate the issuing of the policy and the loss, Again, any 
such thorough and general system would necessarily carry with it a large in- 
crease in the cost of insurance to the insured. In steamboiler insurance, 
where this system prevails, it is calculated that the expense factor, on account 
of inspections alone, amounts to nearly one-third of the entire premium. 

Another rather taking but delusive argument which is sometimes heard 
from the same quarter is that inasmuch as the insured pays a premium in the 
shape of a percentage upon a certain amount of insurance specified in the 
policy he ought, in case of total loss, to be paid that specified amount. The 
fallacy here lies in the misconception as to what it is the insured has pur- 
chased. This little sophistry seems to assume that the insured has bought a 
sort of lottery ticket by which in case he draws a prize (by burning up) he is 
entitled to the specified prize money standing against the lucky number at 
the final drawing, whereas, in fact, he has purchased protection against loss, 
and when he has been indemnified, by payment for the full amount of injury 
sustained by the loss, he has received exactly what he bargained for. 

The premium is nominally a percentage upon the maximum limit of insur- 
ance named in the policy. It is, in fact, adjusted upon a consideration of the 
expense of conducting the business and the best experience attainable by the 
company as to the current ratio between premium receipts and losses. In the 
sharp competition for business which prevails in the fire insurance field there is 
no danger that the law of supply and demand will not work insurance rates 
down to a low enough figure. 





Pressure and Discharge in Sprinkler Systems. 
THE following table, showing the tank pressure and discharge of water per 
minute with half-inch sprinkler heads, has been prepared by Henry J. Miller 
of Boston : 
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Note—A tank 11.55 feet above a sprinkler head (orifice half-inch) dis- 
charges water equal toa depth of .16 inch per minute over 100 square feet 
of surface. 

The capacity of tanks to each foot of depth is as follows ; 

If inside diameter is seven feet, the capacity will be 286.88 gallons ; eight 


feet, 375.96 gallons; nine feet, 485.92 gallons; ten feet, 589.52 gallons ; 
eleven feet, 710.88 gallons. 





—Last January Charles H. Hadlock, an employee of the American Express 
Company at Thedford, Vt., ran away, leaving a deficiency in his accounts. 
He was bonded by the American Surety Company, which immediately gave 
orders to have him run down. He was found in Kansas City the other day 
by the company’s inspector, promptly arrested,and taken back to Vermont, 
where he will be tried shortly, 
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—Vancouver, B. C., is to have a paid fire brigade. 

—The State Investment Insurance Company of California has been ad- 
mitted to Alabama. 

—Naugatuck, Conn., has decided to set thirty more hydrants, giving the 
town a total of seventy. 

—Nearly the whole business part of Dansville, Mich., was burned August 
28, the loss reaching $40,000, 

—The water-works war at Alton, IIl., is over. The city will pay the 
$8000 due the water company. 

—Skowhegan, Me., has finally contracted with the water company for sev- 
enty-five hydrants for fire service. 

—Incendiaries are at work in Leicester, Mass. During the past week a 
dwelling, a barn and three mills have been burned. 

—Tacoma, W. T., has at last caught it, though comparatively mildly, the 
fire fiend having punished it to the extent of $60,000. 

—The deaths registered in New York city during the week ending August 
17 numbered 751, an annual death rate of 24.75 per 1000. 

—The Delta Insurance Company of Greenville, Miss., of which Marshall 
J. Wellborn is secretary, has entered the field for business. 

—The Pioneer Life and Casualty Insurance Company is the name of the 
new assessment association just organized in Boston, Mass. 

—One hundred and twenty-nine persons were swallowed up alive during an 
earthquake in the village of Khencerick, Russia, last week. 

—Two steam fire engines will be added to the fire department equipment 
of Seattle, Wash. A Gamewell fire alarm system will also be put up. 

—We are indebted to Auditor C, W. Pavey of Illinois for a bound copy of 
Part II. of his report for 1888, covering the business of the life companies. 

—The fire alarm telegraph system of Buffalo, N. Y., is being improved by 
the addition of a number of signal boxes, engine-house gongs and registers. 

—The recently organized New Hampshire insurance company, which was 
incorporated under the name of the Profile, has changed its title to the Flume. 

—We are indebted to Commissioner Forster of Pennsylvania, for a bound 
copy of Part II. of his report, covering the life and accident business of 1888, 

—Henry N, Staats has been convicted at Cleveland, O., of soliciting insur- 
ance for an unauthorized company, and has been ordered to pay a fine of 
$300. 

—A number of paid positions have been created in the San Diego (Cal.) 
Fire Department. The present volunteer system will, however, still be 
kept up. 

—Advices from Yokohama, Japan, state that at least 10,000 persons were 
recently drowned in the recent floods, and that 20,006 more were rendered 
homeless. 

—The water supply at De Pere, Wis., is inadequate. The city will prob- 
ably purchase the works and make the improvements necessary to increase 
the supply. 

—T. W. Russell, president of the Connecticut General Life Insurance 
Company, is again at his desk, after an absence of several weeks on account 
of sickness. 

—Capt. Samuel Abbott, Jr., superintendent of the Boston Protective De- 
partment, has been elected president of the Massachusetts State Firemen’s 
Association. 

—The little town of Black Pine, Deer Lodge county, Mont., has been en- 
tirely wiped out by a forest fire. About twenty of the inhabitants were more 
or less burned. 

—To the fire losses of the Pacific Coast must be added about $600,000, 
caused by the burning of a grain warehouse and two or three grain-!aden ves- 
sels at Port Costa, Cal. 

—Underwriters have approved of the new water-works of Canton, Me., 
and have decided to recommend a reduction in the rates as soon as the night 
police service is restored, 

—A carefully laid plan to burn an extensive foundry and machine works 
at Walla Walla, Wash., recently was accidentally frustrated, The fire was 
started at the time fixed for the burial of a fireman in the cemetery, two 
miles away. The fire department was to have been in the procession, but 
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owing, to an unforseen delay of forty-five minutes was still in town and 
extinguished the flames. 

—A boiler in Bostly & Co.’s rolling mill and nail factory at Towanda, Pa., 
exploded August 27, instantly killing five persons and injuring about twelve 
others, two of them fatally. 

—As will be seen from the table printed in other columns, the total pre- 
mium receipts of the fire insurance companies in New York city for the first 
half of this year were $3,693,960. 

—N. W. Bowe has been elected president of the Virginia State Insurance 
Company, to succeed the late Thomas W. McCance. W. J. Leake has been 
elected vice-president of the company. 

—The friends of George W. Easton of Rochester, N. Y., special agent of 
the California Insurance Company, will regret to hear of the death of Mrs. 
Easton, which occurred in Boston last week. 

—A leave of absence for six months has been given John T. McCurdy, 
special agent of the Continental Fire of New York. Mr, McCurdy has not 
of late been well and a rest has been prescribed. 

—The losses of the insurance companies by the recent fires on the Pacific 
Coast, including those at Seattle, Hailey, Ellensburg, Fresno, Bakersfield and 
Spokane Falls and the numerous smaller fires are estimated at $8,000,000. 

—Walter H. Griffen, formerly assistant secretary of the United States Fire 
Insurance Company, has been elected to the secretaryship left vacant by the 
death of George E. Cock. George H. Nolen becomes assistant secretary. 

—The Standard’s estimate of the fire losses in the United States during the 
week ending last Friday is $2,671,000, making a total since January 1 of 
$79,623,000, at which rate the loss for the year would aggregate $137, 736,400, 

—Daniel Shepherd of Oxford, O., and his wife are under arrest upon a 
charge of burning their dwelling-house in order to obtain the insurance 
money. ‘The wife has confessed that she set the fire, with her husband's 
knowledge. 

—The recent fire reported at Fairfield, Me., was confined to the building in 
which it originated, principally by the heroic efforts of the ladies of the place, 
who formed a line from the river and passed buckets of water to the men 
fighting the fire. 

—Our correspondent writes that the New Orleans Compact is all right, and 
that there is no danger of its falling through. The North British and Mer- 
cantile has taken back its withdrawal, and the compact is in far better condi- 
tion than it has been. 

—A dispatch from San Francisco to The New York Commercial Bulletin 
states that the Pacific Insurance Union has decided to admit the Mutual Fire, 
the Armstrong Fire and the Fire Association of New York on the same basis 
as the present members. 

—T. H. Callahan, a well-known ward politician of Boston, and Boston 
agent of the Home Relief Association of Lynn, was arrested last week upon a 
charge of fraudulently obtaining assurance in the association, Graveyard 
methods are alleged against him. 

—During the week ending August 10 the death register in the twenty- 
eight large towns of England and Wales showed an annual rate of 18.8 per 
1000 of their aggregate population, as estimated for that season. In London 
there were 2180 births to 1365 deaths. 

—One effect of the great strike in London during the past week has been 
the payment of extra insurance on vessels and cargo and docks against the 
risk of pillage arising from a civil riot. Property amounting to millions of 
pounds in value has been thus insured. 

—The shoe factory of A. Coburn Sons & Co, at Hopkinton, Mass., the 
house of Hose Company No. 2 of the fire department and a dwelling house 
were burned on Tuesday of last week, The losses are estimated at $250,000, 
and 300 workmen are thrown out of work. 

—Dann's chair factory, Lanman’s buckle shop and Corners’ cooper shop at 
the Ohio Penitentiary at Columbus, were burned August 27 with a loss of 
$150,000. Seven persons were seriously injured by the explosion of an oil 
tank, Thos. Kearns, fireman, probably fatally. 

—From Fire Marshai Whitcomb’s report we learn that the loss during the 
year ending May 1 on buildings in Boston was twenty-eight per cent of the 
total value of property burned, that on contents being seventy-two per cent. 
There were in all 733 fires and 197 false and needless alarms, 

—There has been a change in the makeup of the well-known agency firm 
of R. S. Critchell & Co. of Chicago. C. R. Critchell retires from the firm 
and will remove to Colorado for the benefit of his health. W. S. Herrick, 
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for several years past in the employ of the firm, becomes a partner in the con. 
cern, as does also Kossuth Marks, formerly with W. H. Cunningham. 


—A Fresno (Cal.) man has invented a ‘‘ dropping porch,” made of sheet 
iron, to be used in case of fire. It can be fastened to the wall of a building, 
Having hinged braces, similar to those of buggy-tops, the ‘‘ porch ”’ is intended 
to be lowered over windows, to protect them from heat and fire. 


—State Senator Schilling of Kansas has come to the defense of Superin. 
tendent Wilder, and written a decidedly breezy letter to the Hon. H. C, 
Stafford, whose circular denouncing the Superintendent has been spread 
about so widely. Still, Wilder is abundantly able to take care of himself. 


—Up in Warsaw, N. Y., the contract for water for fire service has expired, 
and the village trustees for some reason have not renewed it. The water ' 
company naturally feels under no obligations to supply water for fire protec- 
tion, and in the case of an outbreak the chances of a heavy loss are very great, 


—Actual elevations taken since the recent disaster at Johnstown show that 
during the flood the water in the neighborhood of Conemaugh and the South 
Fork bridge reached an average height of forty feet above low water mark, 
At the big viaduct on the up stream side the water was seventy-nine feet 
deep. 

—The fire limits in Newark, N. J., have not been extended for a quarter 
of acentury, and underwriters are beginning to think it is about time fora 
change. A number of three-story wooden apartment houses are being built 
in sections of the city where they constitute a decided peril to surrounding 
property. 

—Philip Heinicke, a well-to-do German farmer of Paradise, N. J., who was 
insane and has been threatening to burn the village, the other day set fire 
to his barn in which his year’s harvest was stored, and keeping the neighbors 
away until the building was well ablaze, threw himself into the flames and 
was cremated. 

—D. A. Henry, superintendent of construction of the East River Electric 
Light Company at New York, was instantly killed early on Monday afternoon 
in the dynamo room of the company’s factory by accidentally receiving a shock 
of electricity. One thousand volts of the alternating current passed through 
his body. There was no mark left upon him except a deep burn in the palm 
of each hand. 

—C. H. Strickland, the well-known underwriter of Macon, Ga., has formed 
a copartnership with W. N. & J. H. Reeves of Eufaula, Ala., under the firm 
name of Reeves & Strickland. The new firm will be managers of the South- 
ern department of the Imperial Life Insurance Company of Detroit, with 
headquarters at Eufaula. 


—R. J. Dunleay, collector at Taunton, Mass., of the industrial branch of 
the Metropolitan Life Insurance Company, has been held for the grand jury 
upon a charge of forging applications for life assurance and thereby unlaw- 
fully procuring one of the prizes offered by the company to agents writing 
over a certain amount of assurance. 


—The force of the London (Eng.) Fire Brigade will be increased by the 
addition of 138 men. Tc its equipment will be added 4 new fire stations, 
with steamers and hand engines; 50 fire escapes and watch boxes, 50 hose 
carts and 200 electric alarm boxes, which will bring the number of those last 
now in use in the metropolis up to 600. 


—The place of meeting of the Fire Underwriters Association of the North- 
west, in Chicago, September 17 and 18, will be the Grand Pacific Hotel, 
The directors will meet in the president’s room. on the evening before, Sep- 
tember 16, for the transaction of important business, and the regular sessions 
will open at ten o’clock on Tuesday morning. 


—Twenty-nine houses of the thirty which constituted the town of Gardiner, 
Mont., were destroyed by fire on Saturday. The troops and government 
employees in the Yellowstone Park have had their hands full lately fighting 
fires caused, it is believed, in most instances by careless campers. The one 
which destroyed Gardiner is thought to have started in this way. 


—The Agricultural Insurance Company of Watertown has obtained a tem- 
porary injunction against J. W. Parrott, agent of the company at German- 
town, Pa., restraining him from representing the company. The company 
claims that it discharged Mr. Parrott for negligence, and that he refuses to 
turn over the books and papers or the balance of money due by him. 


—Gustav Engel of Brooklyn carried a policy of $250 on his life in the Pru- 
dential Life Insurance Company. In the latter part of June he disappeared 
from home, and a body picked up some days later in Newtown creek was 
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identified by his wife as his. The company paid the widow the amount of 
the policy without hesitation, and the man was by all of his former acquaint- 
ances supposed to be dead until about a fortnight ago, wher he turned up 
again, much, it is said, to the disgust of his spouse, who had already spent 
the money obtained from the assurance company, and now does not know 
exactly what to do about it. 

--The Security Mutual Life Association of Binghamton, N. Y., announces 
that in thirty-two months it has written $4,000,000 assurance, has paid eleven 
death claims (all promptly) and has accumulated over $60,000 assets. The 


association does business in New York, Pennsylvania, Ohio and Michigan. - 


The new business written so far in August shows a healthy increase over the 
total business in August of last year. 

—The inadequate supply of water was the cause of the burning of Swift's 
packing house in Kansas City the other day. There were two hydrants near 
by, but they supplied so little water that the fire, which broke out in the 
smoke-house and might have bean readily confined to that building, spread 
unchecked to the rest of the structure, causing a loss of about $150,000, of 
which the insurance companies will have to pay $120,000. 

—The wholesome water supply for Paris is not sufficient, and to meet the 
demand the water department pumps directly from the Seine into different 
parts of the city, for twenty days in one portion and for the same length of 
time in another, without any warning. The Sanitary News calls attention to 
the interesting fact noticed in regard to this that an outbreak of typhoid fever 
follows in about two weeks after the introduction of the water from the Seine. 

—The historic village of Sackett’s harbor, N. Y., a short time since voted 
down a proposed appropriation fora steam fire engine. Last week the village 
saw $40,000 worth of property, in fact its whole business section, go up in 
flames. Had it not been for the efforts of the United States soldiers from the 
Madison barracks, aided by an old-fashioned hand tub, the whole place would 
in all probability have been swept away. There was about $20,000 insur- 
ance. 

—The premium receipts of the fire insurance companies doing business in 
Boston during the six months ending July 1 were $1,234,795, against 
$1,283,003 during the corresponding period of the previous year, The 
decrease is accounted for, by a Boston paper, upon the ground of a reduction 
in the average rates paid, and the fact that during the first half of last year 
many of the three and five-year renewals from the date of the great fire came 
around, 

—A committee of stockholders of the defunct Schuylkill Valley Mutual Fire 
Insurance Company of Norristown, Pa., has reported that it believes that the 
forty-five per cent assessment called for by the receiver in order to liquidate 
the indebtedness of the company is valid. The stockholders will therefore 
not oppose the assessment as a body, and some have decided to pay rather 
than go into the courts. Others will, however, it is understood, contest the 
payment. 

—The New York Fire Department officials and the New York Central and 
Hudson River Railroad are at loggerheads concerning the elevators which the 
company proposes to erect on the site of those lately burned. A special act 
was passed at the last session of the legislature, empowering the scompany to 
rebuild the structures upon conditions to be prescribed by the fire department. 
It now appears that the company objects to complying with the department's 
demands. It is probable, however, that some compromise will be arrived at. 


—Copeland’s Classified Telephone and Select Business Directory of New 
York city is a new publication issued by the Telephone Directory Publishing 
Company, 18 Cortlandt street, New York. It furnishes a select business 
directory of New York city and, containing the names of all telephone sub- 
scribers in the city, with their addresses and telephone calls, must prove 
most useful not only to New Yorkers, but to the telephone patrons in other 
cities who do business with New York houses over the long-distance tele- 
phone. 

—The name of the Texas Fire and Marine Insurance Company of San 
Antonio, Tex., has been changed to the Alamo Fire Insurance Company. 
This action is taken because it was found that the word ‘ marine” in the 
title first adopted was misleading to the public. The company decided in the 
beginning not to do any marine business, and it merely used the term in order 
to distinguish the company from the East Texas Insurance Company. The 
President of the Alamo Fire Insurance Company is S. Maverick, and the 
secretary is S. D. Scudder. 


—Mr, Philander Bannister Armstrong, who is commonly known as the Jay 
Gould of the insurance business in the East, has calmly dropped down upon 
the insurance companies of this city like one of Jove’s thunderbolts. It is the 
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common talk in commercial circles that his presence has created as much ex- 
citement among certain persons as if Jay Gould had signified his intention of 
doing business in San Francisco. The fact that Mr. Armstrong is the greatest 
living authority on mutual insurance adds to the interest which his presence 
excites throughout California.—San Francisco Post. , 

—lIn order to avert a repetition of such a terrible calamity as the recent 
suffocation and burning of ten persons in that Seventh avenue tenement, a 
New Yorker has put forward a plan by which each flat or apartment is 
equipped with a gong or bell connected with one handle in the basement hall, 
so that it can be worked by the janitor or police who, in case of fire, would 
pull this handle, sounding a-loud alarm in each apartment in the house. The 
idea is endorsed by Mayor Grant, and it has been referred by President Pur- 
roy of the Fire Board to Acting Superintendent Vreeland. 

—The Right Rev. O. W. Whitaker, Episcopal Bishop of the Diocese of 
Pennsylvania, writes: *‘ My endowment policy in the Equitable, taken out 
twenty years ago, which matures on the rgth inst. (the payment of which, 
through your courtesy, has been anticipated), proves to me that too much can- 
not be said of the advantages of life assurance, for it is not only a complete 
protection in the event of death, but is a savings fund with a good rate of 
interest, without the vicissitudes of business ventures, to be drawn at a time 
of life when money is most needed.” —L£guitable Record. 

—Some nights since a lodger in a house on Sixth avenue, New York, fell 
asleep near a window and started a ludicrous series of accidents. In his sleep 
he kicked over a table and a lighted lamp which set fire to his pillow. He 
tossed the pillow out of the window, someone rang in an alarm of fire, and 
within two minutes a number of engines dashed up. Henry Kranz, an insur- 
ance patrolman, who had ran ahead of the engines with his badge in his 
hand, hastened into the house and was rushing up stairs when the janitor, 
mistaking him fora burglar, attacked him with a club. Kranz fell down stairs 
and was followed by the janitor, who broke the fireman’s head and fought 
a policeman before he understood the situation, 

—There are some heavy lines of life assurance carried by citizens of Ne- 
The Hon. William F. Cody (Buffalo Bill) holds policies to the 
Mr. Mosher, the Lincoln banker, has the same sum. 


braska, 
amount of $50,000. 
Augustus Koehler of Grand Island has $30,000, as has Henry Koenig of the 
same place. In Omaha, William A. Paxton has $250,000; Edward Rose- 
water, $150,000; E. H. Sherwood, $120,000; John A, McShane, $100,000 ; 
W. G. Albright, $100,000; Herman Kountze, $100,000; II. T. Clarke, 
$100,000 ; Edward Nash, $100 000; Frank Colpetzer, $93,000 ; S. P. Morse, 
$75,000; Meyer Heilman, $75,000; Andrew Rosewater, $75,000; C. N. 
Deitz, $70,000 ; O. M. Carter, $50,000; W. H. Holcomb, $50,000; John 
M. Thurston, $50,000; James M. Woolworth, $50,000 ; Erastus Benson, 
$50,000; Guy C. Barton, $50,000; A. L. Strang, $50,000; Max Meyer, 
$50,000; S. D. Barkalow, $50,000; George A. Joslyn, $45,000; F. W. 
Gray, $40,000; L. P. Pruyn, $40,000; C. F. Goodman, $40,000; W. T. 
Seaman, $40,000 ; A. P. Hopkins, $35,000 ; G. M. Hitchcock, $35,000, and 
Joseph Garneau, $35,000. 
policies running from $30,000 down to $10,000. 
held in Omaha foot up altogether about $4,000,000. 


About forty other persons in the same city carry 
It is estimated that policies 


AGENCY APPOINTMENTS. 

—Col. T. G. Peyton, special agent of the Guardian, in Virginia. 

—Phillips Bros., agents for the North British and Mercantile, at Syracuse, N. Y. 

—J. B. Hall, general agent for the Massachusetts Mutual Life, at Baltimore, Md, 

—Charles C, Cook, agent of the California of San Francisco, at Fall River, 
Mass. 

—W. T. Steward & Co., agents for the Denver Insurance Company, at Chi- 
cago. 

—Hall & Henshaw, agents for the Denver Insurance Company, Denver, Col., 
at New York city. 

—John M. Power of Columbia, 5. C., special agent for the Penn Mutual Life 
Insurance Company. 

—E. L. Eubanks of Charlotte, N. C., special agent for the Penn Mutual Life 
Insurance Company. 

—J. A. Stocking, general agent of the Home Life for western Michigan, with 
headquarters at Grand Rapids. 

—W. E. Beattie, general agent for the Penn Mutual Life Insurance Company, 
with headquarters at Greenville, S. C. 

—George W. Montgomery & Co., sole agents of the Concordia Fire of Mil- 
waukee, at Chicago, H. de Roode & Co. having resigned the local agency, 
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NAME OF COMPANY. Value of | 17) Per e Latest Price. a 
2 2 2 P Canadian Companies Doing Business in New York. 
é ra d. satu 
City of London --- 10 I oe 7 9 ; a i 
Commercial Union ---- EES 50 5 37 5 es | Last 2. 
Fire Insurance Association _--.-.__--- 10 I ss 7 ie. Rierenan ire 
Sentie sel ta ie ienndeaotiba wid 100 50 89 Pes a+ “Saeney -3 = 
mperial Fire --- 100 25 170 10 ‘ 2 — : SS “apitz “¥ oe 
egg get A : 3 Pr > NAME OF COMPANY. > 5 ree B50 
Bee FS 2cnccccas- 10 2 2 2 6 ir cee 
Liverpool and London and Globe. -...- 2 2 41 7 aia Date. |PerCt.) o> 
London Assurance --.....-.....------ 25 12% 57 10 | . 
London and Lancashire Fire. _.......- 25 24% 17 5 . Se PC ee a Te a | = — 
North British and Mercantile__-.._--- 65 6% 49 : : } , 
Northern 100 5 7° 5 me British America, Toronto..................- $100 | $500,000 |* July,’ 89 | 97% 
Norwich Union _.. 100 12 QI ; : Sg SS aaa 20 | 500,000 = ,"89| 5 144 
in aieitn eeecanetiideannens - 50 271 ee = | | a 
Queen eee 10 16 3 ‘ 
eee 20 3 52 5 a * Semi-annual. + Quarterly. ¢ One per cent each month. § Capital decreased dur- 
Scottish Union and National -_----....- 20 I 3 19 9 ing the year. a Devoted exclusiv ely to —_ plate glass against breakage. 4 C apital 
SUE PE OOS. onesies cncenanenwenens am an 454 as me increased during the year. d Marine onl ; io York State. ¢ Irregular. 7 Prives 
United Fire Reinsurance............- 20 8 12 below include in some instances the price as ed, and not necessarily an actual sale. 
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Figencp Wants. 





Prominent Agents and Brokers. 











Insurance Company—European Branch. 


FIRST-CLASS LIFE, ACCIDENT AND FIRE INSURANCE 
COMPANIES 
desirous of extending to Europe, would have splendid opportunity and great 
chance of business. 
Expert gentlemen just arrived from the other side to arrange for repre- 
sentation. Air N. Y. references. Address letters 


B. B., 186 Hudson St., Hoboken, N. J. 





H. PERRY & CO., INSURANCE AGENTS AND 
° Brokers, 31 Milk Street, Boston, Mass, 
Surplus and large lines from any part of the country placed promptly in reliable companies. 
Correspondence solicited. 





GOOD AGENTS WANTED 


TO WORK THE 


RENEWABLE TERM PLAN 


— WHICH IS 





The SAFEST, the CHEAPEST, and the FAIREST contract 
of Life Insurance attainable. 


PROVIDENT SAVINGS LIFE ASSURANCE SOCIETY, 


Home Office, 120 Broadway, N. Y. 
WM. E. STEVENS, Sec. SHEPPARD HOMANS, Pres. 





ACCIDENT INSURANCE AT ACTUAL COST 


ACTIVE AND RELIABLE AGENTS WANTED 


——BY THE-—— 


Provident Fund Society 


Liberal terms to the right men. Plain and equitable contract with members, 
presenting all the best features of accident insurance. Address 


A. N. LOCKWOOD, President, 
280 BROADWAY, NEW YORK CITY. 








EHM & VAN DEINSE, INSURANCE AGENTS 


and Brokers, Indianapolis, Ind. Insurance effected in any part of the United 
States. Correspondence solicited. Applications for the German Insurance and Savings 
Institution of Quincy, IIl., should be referred to this office. 





ELSON & RAINE, GENERAL INSURANCE 

Agents, Successors to G. D. Raine, Memphis, Tenn., representing North British 

and Mercantile and American companies, including Tennessee State companies. Surplus 
lines placed. Correspondence solicited. 





E. LOWE, FIRE INSURANCE AGENCY, 


e Nos. 31 and 33 Pine Street, New York. Special facilities for placing large lines, 
Equitable rates. Reliable companies. 





OHN I. COVINGTON, INSURANCE BROKER. 
45 BROADWAY, - - - - - - NEW YORK. 
EORGE H. BINNEY, 

Insurance Agent and Broker, 


65 KILBY STREET, - - - - - - . BOSTON, 





New England Manager and Local Agent for Leading Fire and Marine In- 
surance Companies, 





Grorce H, Leonarp, Horace Moopy 


LEONARD & MOODY, 


INSURANCE IN ALL ITS BRANCHES. 


15 Cortlandt St., and 5 Cotton Exchange Building, N. Y. City ; Radford Building, Yonkers, 
N. Y. Members of the Metropolitan Board of Fire Insurance Brokers and Marine Board 
Brokers, New York. Agents at Yonkers, N. Y., Alliance Ins, Ass'n, N. Y.; Queen and 
Imperial Insurance Cos , London, Eng.; Rochester German Fire Ins. Co., N. Y.; Travelers 
Life and Accident Ins. Co., Hartford, Conn. Correspondence solicited from first-class 
companies writing surplus lines. Telephone Call, New 334. 





er & MEEKER, INSURANCE AGENTS AND 
Brokers, 205 Keith and Perry Building, Kansas City, Mo. 
Insurance placed in reliable companies on good mercantile and manufacturing risks 
Correspondence solicited. 





CHARLES TREDICK. ESTABLISHED 1869. W. C. Bennerrt. 


HARLES TREDICK & CO., INSURANCE AGENTS 


and Brokers, 339 Walnut Street, Philadelphia, Pa. Special attention given to 
placing Surplus lines 





J. TEMPLE & CO., FIRE INSURANCE AGENTS. 
° Office, 155 Broadway, N. Y. 





THE HOME LIFE INSURANCE COMPANY 


OF NEW YORK. 


The attention of general agents who wish exclusive control of territory, 
contract direct with the Home Office, and full compensation, so as to be en- 
abled to build up a permanent income, is called to the Home Life Insurance 
Company of New York. 

Any of the following fields can now be obtained by the right men: 
Northern Ohio, Northern Indiana, South Half of Illinois, Eastern and 
Middle Tennessee; States of Iowa, Dakota, Washington. and Territories of 
Wyoming, Utah and Jdaho. 


Applications for above should be addressed to 


EDGAR H. KELLOGG, 


SUPERINTENDENT OF AGENCIES, 


CHICAGO, ILL. 











Prominent Hgencies at Chicago. 








T. H. Wessrer. E. N. Wirey. 


EBSTER & WILEY, SUCCESSORS TO S. M. 

Moore & Co., 168 and 170 La Salle Street. Telephone 1664, “‘ Chicago.” Orient 

Insurance Co.; Southern California Insurance Co.; Lion Fire ‘surance Co.; Providence- 
Washingto» Insurance Co. 





H J. STRAIGHT & CO., INSURANCE AGENTS, 
e No. 150 La Salle Street, Chicago. 





GRANGER SMITH. Bavier C, MILter. 


RANGER SMITH & MILLER, INSURANCE 


Agency, Nos. 156 and 158 La Salle Street, Chicago, Established in 1873. 





CapirTaL STOCK, $500,000.00. Net Surptus, $418, 358.07. 


MERICAN STEAM BOILER INS. CO. OF N. Y. 
WESTERN DEPARTMENT, 
Rooms 318, 319, 320 and 321 Phoenix Building, Cuicaco, IL. 


THACHER, VOIGHT & HOLMAN - - ~ Managers. 





J D. Murpuy, Chief Inspector, 


Telephone, 1459, 










aan Sere 





vi THE SPECTATOR. 





[ Thursday, 








DOLPH LOEB & SON, INSURANCE AGENCY, 

170 La Salie St., Chicago. Royal Insurance Co., of Liverpool; Rochester German 

Insurance Co., of Rochester, N. Y.; Lloyds Plate Glass Insurance Co., of New York; 
Peoples Insurance Co., of New York ; German Fire Insurance Co., of dentition 


FIRE UNDERWRITER, 
220 LaSalle Street, - - . - - - ‘ - CHICAGO. 





J. W. Baucs, 


W. GLover, 

scy. BOYLSTON OF BOSTON, Pres't. 
CAPITAL, $557,200.00. ASSETS, $909,878.00. 
EDWIN C. LEWIS, GENERAL AGENT. 


No. 161 La Salle St., Chicago, Ill. 











A. D. 1848. 
HIO FARMERS INSURANCE CO. OF LE ROY, 
Ohio. E. M. CONDIT, General Agent, 208 La Salle St., Chicago. 
Wm. C. Maiti, Cuas, A, VAIL. Frank L, EASTMAN, 


AGILL, EASTMAN & CO., 
INSURANCE AGENCY, 


Telephone Nc. 1978. S. W. Cor. La Salle and Madison Streets, Chicago. 





EstasuisHep A, D, 1865. 


A. LOWELL & CO., INSURANCE. 


Room sc, r&> La Salle Street, Chicago, II. 





— & WM. A. GOODMAN, 
Insurance Agents, 


142 AND 144 LA SALLE STREET, 





CHICAGO, = ° “ rs . = a 723;. 
E, W. Lyman. CuHaArRLEs L. Biiss. 
W. LYMAN & CO., 152 LA SALLE STREET, 
e isetet tall behest 763. 





Gero. W. MontTGomery. M. L, C. FunKHousER. 


EO. W. MONTGOMERY & CO., INSURANCE 

Agency, 177 La Salle St., Chicago, Ill. Agents for American Ins. Co., Newark; 

Firemens Ins. Co., Newark; Standard Fire Ins. Co., New York; Fidelity and Casualty. 
Co., New York. Fire, Plate Glass, Bonds of Suretyship. Telephone 303. 








Prominent Brokers at Chicago. 


RED P. BUELL & CO., GENERAL INSURANCE 


agents, 175 La Salle Street, Chicago, make a specialty of placing surplus lines for 
re eerie agents ses ae the country. References if — 


Ww. BROWN, FIRE INSURANCE BROKER, 


e 504 and 506 The Rookery, Chicago. Reference, Chicago National Bank. 











E. GILPIN, FIRE INSURANCE BROKER, 
e Rooms 450, 452 and 454 Rookery Building, Chicago. References: Metropolitan 
National Bank. R.G. Dun & Co. The Bradstreet Co. 


T. MARSHALL & CO., FIRE INSURANCE, 


33 and 35 Major Block, No. 149 La Salle Street, Chicago. Special facilities for 





ry 
placing large lines on all classes of insurable property. 





CURPLUS LINES o FIRE [NSURANGE 
Wa PROMPTLY & SECURELY PLACED BY 


LTERP. DIGKERSON8-GO 
FIRE INSURANGE MANAGERS&EXPERT BROKERS 
‘ KERSON 3 BUILDING NEV IRT, KY CORRESPOND ner 


-¢ 








NGLO-NEVADA 
ASSURANCE CORPORATION 
Or San Francisco, CA. 
LOUIS SLOSS, President. WM. MACDONALD, Vice-President, 
DIRECTORS: 
J. W. Mackay, Chas. S. Neal, M. H. Hecht, dj B. Haggin,  E. E. 


Louis Sloss, J. F. Bigelow, W. H. Dimond, . F. Whittier, J. M. De om 
m. Macdonald. 


Z. P. Cuark, Secretary. 
MILLS & FORD, General Agents, 33 Pine Street, New York. 


New York, Pennsylvania, New Jersey, Delaware, Maryland and District of Columbia, West 
Virginia, North and South Carolina. 


S. T. COLLINS, Manager Western Branch, Rialto Building, Chicago, III. 


Illinois, Indiana, Iowa, Michigan, Minnesota, Missouri, Ohio, Wisconsin, Dakota, Ken. 
tucky and Tennessee. 


ANUFACTURERS MUTUAL INS. CO. 


OF BATAVIA, ILL. 
Incorporated Feb. 28, 1889. Secretary's Office, 175 La Salle St., Chicago. 








OFFICERS: 

Wm. M. Van NortTwIck....-...-- President. Dis, Bc POONER. ccvcnnsivsinwse Vice-President, 
Joun S. Van NortWIck........- Treasurer, ee: FT, FARR. 22.06 cece wecsse Secretary, 
DIRECTORS: 

A. M. Baitey, C. C. Washburn Mill Co.........-.......-.-.---.------Minneapolis, Minn. 
Joun M. Brown, Sec, and Treas, Calumet Iron and Steel Co........-...-.--- Chicago, Ill. 
Austin CRUVER, ‘President Marinette Iron Works Co..........------------.M an Wis, 
C. M. CHARNLEY, Secretary Chicago Anderson Pressed Brick Co.......--......----- Chicago, 
H. C. Dorn, Sec. and Treas. Pine Lake Iron Co........-.-----.-.---+-2-0-- Ironton, Mich, 


Hon. H. H. Evans, OOS See ae 
Geo. T. Farmer, Underwriter. ............-......---- 
Atonzo GeorGE, President Second National Bank..............--.--..----.----4 haoek ra, Ill, 
H. D. Nicuots, Western Agent H. Diston & Sons__............--.------- Philadelphia, Pa. 
H. J, RoGers, Sec. and Treas. Appleton Paper and Pulp Co-- ad -- Appleton, Wis. 
Jas. A. SEXTON, Cribben, Sexton & Co-......-......- EES ER CS. Chicago, II. 
H. O. Sueparp, H. O. Shepard & a Chica ago, Ill, 
Joun S. Van NoRTWICK, Sec. and Treas. Van Nortwick Paper Co .-- Batavia, Ill. 
Wm. M. Van Nortwick, Vice-Pres. Van Nortwick Paper Cx -. Bats avia, Ill, 
D. S. WAGNER, Underwriter DaPbS6st cdabsmaeethnadakethee wepke pesine -Eau Cla ire, Wis. 


HE UNION MUTUAL ACCIDENT 
ASSOCIATION, 


Ss. W. Corner La Salle and Adams Streets, 


CHICAGO. 




















The Largest, Most Progressive, and the Best Accident Company 
ever Organized in the West. 


GOOD CONTRACTS MADE WITH FIRST-CLASS MEN. 


Ex-Gov. JOHN M HAMILTON, Pres. T. N. McCAULEY, Sec. and Gen, Man. 





SECURE ACCIDENT INSURANCE AT ACTUAL CosT, 


MERICAN MUTUAL ACCIDENT 
ASSOCIATION 


OF NASHVILLE, - - TENN. 





OFFICERS: 
GeorGE M. Jackson..------ of Orr, Jackson & Co., President. 
Cuas. S. CLARK...... Vice-President and Director of Agencies. 
W. F. Bana, Jr., Ass’t Cashier First Nat’l Bank---. Treasurer. 
W. J. Jounson.........------Secretary and General Manager. 





General and Local Agents Wanted. 


LIBERAL TERMS TO GOOD AGENTS. 


NTER- STATE MUTUAL FIRE INS. CO. 
OF ELKHART, INDIANA. 


Manufacturers Insurance at Actual Cost. 
OFFICERS AND DIRECTORS: 





Hon. C. G. Conn, Manf. of Band Instr., Elkhart, Ind., and Worcester. Mass.-----Pr esident. 
A. R. SHROYER, of Elliott, Shroyer & Co., Logansport, (Ae alae Vice-President. 
Toun B. FAULKNOR, int pedo al RI tele RC Secretary: 
k. A. Jacks, President Niles Paper Mill Co., Niles, Mich Treasurer. 
Hon. H. H. FRANCIS.......------ Editor Despatch, Michigan City, Ind., and State Senator. 


References by Permission: { Sirs Neviondl Bee” E Ikhart, ind. 
—— 


LOYDS PLATE GLASS INS. CO. 
OF NEW YORK. 
Office, No. 6s William Street. 





Cash Capital, — —  & -»- -« -« $100,000. 
Insures Plate Glass against Accidental Breakage, Fire - xceple® i 
J, B. Beemer, Pres, D. B. Hacsteap, Vice-Pres. . T. Woops, Sets 
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UNITED STATES BRANCH 


OF THE 


Seottish Union and National 


INSURANCE COMPANY. 
ESTABLISHED 1824. 
No. 35 St. Andrew Square, Edinburgh, Scotland. 
No. 3 King William Street, E. C., London. 


UNITED STATES TRUSTEES. 


ALEXANDER TAYLOR, Esq., New York. 
JouNn REDFIELD, Esq., Hartford, Conn. 
Hon. HENRY C. Rosinson, Hartford, Conn, 


M. BENNETT, Jr., 


Manager. 


JAS. H. BREWSTER, 
Assistant Manager. 


HARTFORD, CONN. 


ACKERMAN, DEYO & HILLIARD, Agents, 44 Pine Street, N. Y. 





ORGANIZED 18638. 


FIREMANS FUND 


INSURANCE COMPANY, 


SAN FRANCISCO, CAL. 








EASTERN DEPARTMENT, 


No. 70 KILBY STREET, - - - BOSTON, MASS. 
G. W. KELLOGG, Manager. 


CENTRAL DEPARTMENT, 


157 AND 159 LA SALLE STREET, - - — CHICAGO, ILL, 
THOMAS S. CHARD, Manager. 


HERRINGS SAFES. 








THE BEST. FIRE-TRIED. 





Send for ‘‘*The Champion Record.” 


HERRING & CO.,, 


251 and 252 Broadway, - - NEW YORK. 





UNITED STATES: BRANCH 


OF THE 


Cion Fire Insurance Company 
OF LONDON. 


UNITED STATES TRUSTEES, 
Jutus CATLIN, JR., Esq., New York. 
Ropney Dennis, Esq., Hartford, Conn, 
F. B. Coo.ey, Hartford, Conn. 


M. BENNETT, Jr., 
Manager. 


JAS. H. BREWSTER, 


Assistant Manager. 


HARTFORD, CONN. 


Cc. M. PECK & CO., Agents, 33 Pine Street, N. Y. 





QUEEN 


INSURANCE COMPANY. 





STEADY GROWTH BY CAREFUL METHODS. 


LEADING FEATURES: 


Reasonable rates for those of moderate means. 
Policies with paid-up value. 
Incontestable after three years. 
Cost reduced after the fifth year. 
Risks carefully selected. No restrictions as to travel. 
Openness of our affairs. Tontine Club Policies. 

Regular and Whole Life Policies. 


THE BANKERS’ AND MERCHANTS’ ALLIANCE 


OF NEW YORK, 
For the Insuring of Lives on a Level Premium Plan. 


NATHAN FOBES, President. 
EDWARD H. BETTS, Vice-Pres’t. I. L. V. LEWIS, Treasurer. 


ISAAC B. LEWIS, Secacraay, 165 ano 167 BROADWAY, NEW YORK. 


AGENTS WANTED. 


Easy payments. 
Losses paid promptly and in full. 
Careful management. 
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WHAT WE OFFER 


TO RELIABLE, ACTIYE AGENTS : 


GOOD TERRITORY IN INDIANA, MISSOURI, NORTH CARO- 
LINA, KENTUCKY, ALABAMA, MINNESOTA 
AND NEW YORK. 
FIRST-CLASS REMUNERATIVE COMMISSION CON- 
TRACTS TO THE RIGHT MEN. 
Expenses Guaranteed while Establishing Agencies. 
WRITE FOR TERMS BEFORE SIGNING ELSEWHERE. 
PLAN PUSHES ITSELF. 
STEADILY GAINING POPULARITY. 


Wrote nearly four times the amount of new business in first six months of 
1889 that it wrote in corresponding period of 1888. 


CHARTERED BY THE STATE OF CONNECTICUT. 


‘* Has placed itself where few companies stand to-day as regards equity 
of plan and reliability of management.”—GgEo. D, ELDRIDGE, Editor Guard- 
ian. 


Manager for New York State, J, HARMAN ASHLEY, 32 Liberty Street, New York. 


For full particulars address 


The Connecticot Indemnity Association, 


WATERBURY, CONN. 
V. L. SAWYER, President. E. A. WRIGHT, Secretary. 


COMMERCIAL UNION 


ASSURANCE CO., LIMITED, 
OF LONDON. 





OFFICE : 
Cor. Pine & Wilham Sts., 
NEW YORK. 





ESTABLISHED 1710. 


— FIRE OFFICE, 
LONDON, ENGLAND. 


UNITED STATES TRUSTEES: 


GEORGE D, MorGAN, Joun J. McCook, Henry.M. ALEXANDER, 


United States Branch: 
J. J. GUILE, Manager. 
MUTUAL LIFE BUILDING, - « ‘ ‘ 


—— 


No. 137 Broadway, New York. 


NEw York. 





West Po.tock, Sec. Peter Norman, Pres. 


CasH CAPITAL, $500,000.00. CAsH ASSETS, $2,237,492.00 


Operating Under the New York Safety Fund Law. 


Western Department, 1. S. BLACKWELDER, Manager, Chicago, Ill. 





INCORPORATED 1832. 


HE FIRE INSURANCE COMPANY OF 
THE COUNTY OF PHILA. 
Orrice, 110 South Fourth St. 
Cash Capital, - - - - $400,000.00 
Assets, - - 806,506.70 
Net Surplus, - - 155,384.64 


JAMES N. STONE, President. 
JACOB NAYLOR, Vice-President. 
CHARLES R. PECK, Secretary and Treasurer, 
FRANK M. CRITTENDEN, Ass’t Secretary. 


ERMANIA FIRE INSURANCE CoO. 
OF NEW YORK. 





STATEMENT JULY ist, 1889. 


ASSETS. 
CASH CAPITAL 
Reserve for reinsurance 
Reserve for losses under adjustment 
Net surplus 


Total 


781,404.42 
$2,892,766.01 


$84,047.34 


Increase in Assets since January 1 
i 21,993a6 


Increase in reinsurance since January 1 

Gain ie Surplus since Jameel 8.2cccccccccsccccccccccscnccccocewvesevsccsesese= SHOE 

RUDOLPH GARRIGUE, President. HUGO SCHUMANN, Vice-President: 
CHARLES RUYKHAVER, Secretary. 


HENIX INSURANCE COMPANY 
Of Brooklyn, N. Y. 
CASH CAPITAL, - - - - = $1,000,000. 


Insures against Losses by Fire, Windstorms, Tornadoes, Cyclones and Lightning. 
NEW YORK OFFICES, 195 BROADWAY. 


GEORGE P. SHELDON, President. 
ARTHUR B,. GRAVES, Vice-President. 
GEORGE INGRAHAM, 2d Vice-President. 
PHILANDER SHAW, Secretary. 
CHARLES C. LITTLE, Assistant Secretary. 


Wem and Southern Department, Phenix Building, Chicago, Ill., T. B. Burcu, General 

gent. 

South Eastern Department, H. C. Srockpe.t, General Agent, Atlanta, Ga. 

Jj. bs - crete General Agent, Eastern Department and Middle States. Office in New 
ork. 








HE PACIFIC MUTUAL LIFE INS. CO. 


OF CALIFORNIA. 
ORGANIZED 1868, 


LIFE and ACCIDENT INSURANCE 


Gro. W. Beaver, Vice-Pres’t. 
Tuos. Bennet, Gen, Sup’t. 


Gro. A. Moors, Pres’t. 
J. N. Patron, Sec’y. 


Paid on account of Policyholders, - - over $4,000,000.00. 


The only Life Insurance Company in the United States whose Stockholders are Liable 
for the Debts of the Corporation. 


LIFE POLICIES UPON APPROVED FORMS. 
ACCIDENT POLICIES ARE WORLD-WIDE AND DEFINITE 
LOW CASH RATES. NO ASSESSMENTS. 





HE GRANITE STATE 
INSURANCE COMPANY 


OF PORTSMOUTH, N., II. 


FIRE 


Hon. FRANK JONES, President. A. F. ILOWARD, Secretary. 


J. O. LEE, General Agent, 


179 La Salle Street, Chicago, Ill. 





